SVN: Explanation for the difference in profit after tax of 2019 year on year
On 27 Mar 2020, VEXILLA Viet Nam Group Joint Stock Company explained the difference in profit after tax of 2019 year on year as follows:

Unit: Million VND
	No
	Content
	2019
	2018
	Difference (%)
	Note

	1
	2
	3
	4
	5=3-4/4
	6

	1
	Revenue from sales and services
	84.55
	32,143.84
	-99.74%
	

	2
	Financial revenue
	1,550.41
	40.23
	37.54%
	

	3
	Net profit from the business operation
	80.82
	1,537.79
	94.74%
	

	4
	Profit after tax
	76.27
	980.35
	-92.22%
	


Note:

Business operation result of 2019 decreased year on year because in the first 03 quarters of 2019, the Company focused on the restructure activities, approved by the General Meeting of Shareholders of the Company, such as: withdrawing the capitals, recovering the financial investments, advances, advanced payments for purchasing products to transform them into long-term investments into the real estate sector. Therefore:
· Revenue from sales and services decreased intensely by 99.74%
· Financial revenue increased due to earnings from the withdrawals of financial investments
· Profit after tax reached VND 76.27 million, decreased by 92.22% year on year

Explanation for the problem needs to be emphasized at the Financial Statement 2019
VEXILLA Viet Nam Group Joint Stock Company explained the unqualified opinion of the auditor with problem needs to be emphasized at the audited Consolidated Financial Statement of 2019 as follows:
Problem needs to be emphasized
“As presented at the explanation 5.07 at the explanation for the Consolidated Financial Statement of 2019, the Company invested about VND 103.5 billion into Cyan Joint Stock Company for carrying out the project of Cyan hotels – tourism complex. The Company believed and expected in the profitability at the investment into this project, therefore, the Company issued the resolution to recover the invested capitals according to the previous contracts to have the finance source to invest into Cyan Joint Stock Company”

Explanation:

On 26 Oct 2019, VEXILLA Viet Nam Group Joint Stock Company issued the Extraordinary General Mandate, in which, there was the approval on restructuring the Company. Whereby, on 25 Dec 2019, the Board of Directors issued the Board Resolution No. 2512/ 2019/ NQ – HDQT on withdrawing capitals, recovering capitals from the financial investments, advances and the advanced payments for purchasing products to transform them into long-term investments into the real estate sector, through contributing capitals into Cyan Joint Stock Company which was the investor of the project “Cyan hotels – tourism complex” in Quang Nam. Based on the completeness of the legal profiles of this project, the financial database and the force which was full of professional and skillful employees of the Company, taking part in this project, the Company believed that the investment into Cyan will bring back the profit in coming periods
